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The Insolvency & Bankruptcy Code, 2016 (“IBC” or
“Code™) is considered as the biggest economic reform
in recent year. The Code, which came into existence in
' December 2016, has replaced all existing regulations and

ABSTRACT
The Insolvency and Bankruptcy Code, 2016 ('IBC’
ot “The Code’) is considered as onc of the biggest
reforms in India in recent days. The code aims to find an
appropriate solution for stressed assets in a time-bound
process with liquidation as the kst resort. The study tries
1o analyze how the code has reshaped the stressed asset
recovery mechanism that was prevailing m the country.
It alsoanalyzes the progross that bas been made to date in
terms of resolution, higuidation, and procedural changes
and whether that has beon aligned with the basic objective
of the Code or not. It is found that the Code has been
an effective mechanism i torms of better realization as
compared 10 other mechanisms that were used earlier.
However, the liquidation rate out of the Corporate
Insolvency Resolution Process (CIRP) is much higher
than the resolution and is in contradiction to the objective
of the Code. The Code has envisaged for a time-bound
resolution process; however, in practice, a majority of the
cases have exceeded the stipulated time-limit to come out
with either a resolution or liquidation decision.
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